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Balancing Priorities: Enacting the 2025–2026 State Budget 
By U.S. Senator Dave McCormick

The Pennsylvania General Assembly has enacted a $50.09 billion General Fund budget for the 
2025–2026 fiscal year. While this is a larger overall budget number than I would have preferred, the 
final agreement came in $1.4 billion below the Governor’s original proposal, reflecting a willingness to 
compromise and an effort to keep expenditures more closely aligned with revenue projections. 

As I’ve said consistently, our state budget should not exceed our state revenue. Spending more 
than we bring in may set the stage for future tax increases and fiscal instability. Unfortunately, our cost 
to carry budget is approximately $49 billion, which reflects a need for stronger reforms as we move 
forward. To help offset this cost to carry number and current state revenues, the Senate conducted a 
line-by-line review of agency budgets, identifying lapsed and unused funds that could be responsibly 
redirected to prevent deeper financial strain. Importantly, this measure preserves the state’s Rainy 
Day Fund. You can read more about the importance of this fund here. 

That said, we must focus on growing Pennsylvania’s economy. Without expanded economic activity 
— through job creation, business development, and population retention — the burden on taxpay-
ers will continue to grow. Economic growth is not only the foundation for a balanced budget, but it’s 
also essential to expanding opportunity, attracting investment, and maintaining the quality of services 
Pennsylvanians depend on. 

One major policy shift in this budget is the formal withdrawal from the Regional Greenhouse Gas 
Initiative (RGGI) – a program enacted via executive order, never approved by the legislature, and 
recently struck down by the Commonwealth Court as an unconstitutional energy tax. 

RGGI was projected to increase electricity prices by up to 30 percent, placing an unsustainable bur-
den on working families and creating deep uncertainty for the energy sector and businesses. Rescind-
ing Pennsylvania’s participation in RGGI restores predictability, protects ratepayers, and reopens the 
door to energy investment and job creation and creates certainty.  

Another key advancement is the reform of Pennsylvania’s complex and burdensome permitting 
process, which currently includes over 164,000 regulatory restrictions. These reforms will expand 
expedited permitting across agencies, implement online tracking systems, and automatically approve 
permits when agencies fail to meet deadlines. Cutting red tape and improving transparency are es-
sential steps toward creating a more business-friendly environment. These changes will help spur 
investment, reduce project delays, and support local job creation – further reinforcing our goal of long-
term economic health. 

AI and Children: Legislation to Keep Our Kids Safe 
By U.S. Senator Dave McCormick

The Senate approved legislation to better pro-
tect young people against the increased threats 
posed by child sexual abuse materials (CSAM) 
generated using artificial intelligence (AI). 

Senate Bill 1050 would require all individuals 
classified as mandated reporters to notify authori-
ties of all instances of CSAM they become aware 
of, including those produced by a minor. A man-
dated reporter includes teachers, childcare work-
ers, health care providers and others responsible 
for caring for children. The bill was sent to the 
House of Representatives for consideration. 

The Senate previously passed key legislation to 
combat the issue of sexually explicit materials cre-
ated through AI by passing Act 125 of 2024 and 
Act 35 of 2025, which addressed deepfakes and 
sexual deepfakes. 

In addition, Senate Bill 1090, the Safeguarding Adolescents from Exploitative Chatbots and Harm-
ful AI Technology (SAFECHAT) Act, was approved by the Senate Communications and Technology 
Committee.


